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g A.REGISTRANT IDENTIFICATION
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ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O.Box No.) FIRM I.D.NO.

322 ALANA DRIVE
(No. and Street)

& NEWLENOX ILLINOIS 60451
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NAME AND TELEPHONE NUMBER OF PERSONTO CONTACT IN REGARD TO THIS REPORT
DOUGLAS S.RUTH (815) 485-5559
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B.ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Linda C.RapaCz CPA, P.C.
(Name - if individual, state last, first, middle name)

13844 Maple Avenue Orland Park lilinois 60462
(Address) (City) (State) (Zip Code)

CHECK ONE:

Certified Public Accountant

ublic Accountant

ccountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claimsfor exemption from the requirement that the annual report becovered by the opinion ofan independent public accountant
must be supported by a statement offacts and circumstances relied on as the basis for the exemption. SeeSection 240.17a-5(e)(2)
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OATH OR AFFIRMATION

1, DOUGLASS. RUTH , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedulespertaining to the firm of

LENOXFINANCIALSERVICES,INC. , as

of DECEMBER31 _ _ , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director hasany proprietary interest in any account
classified solely as that of a customer, except as follows:

PATl;lGla A. GONNOLLY
Notary Public - State of lilinois

My Commission Expires11/19/2 0 Signature

PRESIDENT

Title

Notary Public

This report ** contains (check all applicable boxes):
0 (a) Facing Page.
2 (b) Statement of Financial Condition.
[] (c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement

G of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).6 (d) Statement of Changesin Financial Condition.(e) Statementof Changesin Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changesin Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuantto Rule 15c3-3.
(i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

D (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve RequirementsUnder Exhibit A of Rule 15c3-3.
0 (k) A Reconciliation betweenthe audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
/ (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequaciesfound to exist or found to haveexisted since the date of the previous audit.

**For conditions of confidential treatment ofcertain portions of this filing, see section 240.17a-5(e)(3).
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Board of Directorsand Shareholder
of LenoxFinancial Services, Inc.:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of Lenox Financial
& Services, Inc.as of December31,2019, andthe related notes (collectively referredto as

the financial statements). In our opinion, the financial statements present fairly, in all
material respects,the financial position of Lenox Financial Services, Inc.as of December
31, 2019in conformity with accounting principlesgenerallyaccepted in the United States
of America.

Basis for Opinion

These financial statements are the responsibility of Lenox Financial Services, Inc.'s
§ management. Our responsibility is to express an opinion on Lenox Financial Services,

Inc.'sfinancial statements basedon ouraqdit. We area public accountingfirm registered
with the PublicCompanyAccounting Oversight Board (United States) (PCAOB) and are
required to be independent with respect to Lenox Financial Services, Inc. in accordance

g with the U.S. federal securities laws and the applicable rules and regulations of the
Securitiesand ExchangeCommissionand the PCAOB.
We conducted our audit in accordance with the standards of the PCAOB. Those
standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statement is free of material misstatement,whether due to

@ error or fraud. Our audit included performing proceduresto assess the risks of material
misstatement of the financial statement, whether due to error or fraud, and performing
procedures that respond to those risks.Such procedures included examining, on a test
basis, evidence regarding the amounts and disclosures in the financial statements. Our
audit also included evaluating the accounting principles used and significant estimates
made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonable basis for our opinion.

We have served as Lenox Financial Services, Inc.'s auditorsince 2004.

LindaC.Rapacz CPA, P.C.
Orland Park, Illinois

$ February25, 2020



LENOX FINANCIALSERVICES, INC.
(An lilinois Corporation)

STATEMENTOF FINANCIAL CONDITION
FOR THE YEAR ENDED DECEMBER 31,2019

ASSETS

CURRENTASSETS
Cash $ 55,904
Due FromBroker 10,448
Securities Owned,at Fair Value 188,234
Accounts Receivable 13,000

TOTAL ASSETS $ 267,586

LIABILITIESAND SHAREHOLDER'S EQUITY

CURRENTLIABILITIES
Accounts Payable- $ 2,414
PayrollTaxesPayable 2,834

Total Current Liabilities $ 5,248

SHAREHOLDER'SEQUITY
Capital Stock - Common; No Par Value; 1,000Shares

Authorized, issued and Outstanding $ 100

g Additional Paid-In Capital 55,126
Retained Eamings 207,112

Total Shareholder'sEquity $ 262,338

TOTAL LIABILITESAND SHAREHOLDER'SEQUITY $ 267,586

$ See the notes to the financial statements.



LENOXFINANCiAL SERVICES, iNC.
(An filinoisCorporation)

G NOTES TO FINANCIAL STATEMENTS
DECEMBER31,2019

NOTE 1 - ORGANIZATION AND NATURE OF BUSINESS

LenoxFinanciaiServices,Inc.(the Company)was incorporatedin the state of illinoison March 28,
1994.TheCompany is registered with theSecuritiesand ExchangeCommission(SEC)and is a
memberof the FinancialIndustryRegulatoryAuthority (FINRA).The Company operatesas an
introductionbrokerand as a fully disclosed brokerdealer.

NOTE2 - SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The financialstatementshavebeen prepared in conformity with accounting principles generally

G acceptedin the UnitedStatesof America(GAAP).

Useof Estimates

The preparation of financialstatements in conformity with GAAP requires management to make
estimates and assumptions that affect certainreported amounts and disclosures. Accordingly,actual
results coulddiffer from those estimates.

Revenue Recognition

incomeisderived fromthe commissions,brokerage feesand managementfees charged. Incomeis
recognized whenfeesare chargedincompliancewithGAAPand with FASBASC606 when
performance obiigations have been satisfied.

O SecuritiesTransactions

Proprietarysecuritiestransactionsin regular-waytradesare recordedon the tradedate,as if theyhad
$ settled. Profitand loss arising from all securities transactions areenteredintofor the accountand

risk of the Company, and are therefore recorded on a trade date basis. Marketable securities,held
by the Company,are valued at fair marketvalue.

O incomeTaxes

Effective January 1, 2003 the Company has elected to be taxed as an S Corporation,therefore its
incomeflows throughto its stockholder'stax retums.As a result,no federal incometax provisionis
madeby the Company.The Company is liable,however,for the lilinoisreplacementtax of 1.5%of
netprescribedincome.As of December 31,2019, the Company'stax retums for the years2016
through 2018 are subject to review by its taxing jurisdictions.



LENOXFINANCIALSERVICES,INC.
(An IllinoisCorporation)

NOTESTO FINANCIALSTATEMENTS- CONTINUED
DECEMBER 31,2019

NOTE 2 - SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

Statement of CashFlows

For purposesof the statement of cashflows,the Companyhas defined cash equivaients as highly
liquid investments,with originalmaturities of less than ninety days,which are not heldfor sale in the
ordinary course of business.

Employees' Pension Plan

g The Company provides a Simplified EmployeePensionPlanto its employeeswho arenotundera
collectivebargainingagreement or certain contract,haveperformedservicesfor the Companyfor at
least oneyear,attained theage of 21,and had total annual compensation in excess of $400.
Contributions are based uponeach eligible employee'scompensation,excludingcompensatory
leave.TheCompany contributionsare calculated as anamountthat can be deducted for federaltax
purposes; the Company contribution for 2019 was $2,414.The PensionPlan is administeredby an
outsidefinancial institution.

NOTE3 - MARKETABLESECURITIES AND FAIRVALUEMEASUREMENT

$ FASB ASC 820 defines fair value, establishes a frameworkfor measuring fairvalue,and establishes
a fair valuehierarchywhich prioritizesthe inputsto valuationtechniques. Fair value is the price that
would be received to sellan asset or paid to transfer a liability in an orderly transactionbetween
marketparticipants at the measurementdate. A fair valuemeasurementassumesthat the
transaction to sell the asset or transfer the liability occursin the principle marketfor the asset or
liability or, in the absence of principle market,the most advantageous market.Valuation techniques
that areconsistentwith the market,income or cost approach,as specified by FASBASC820,are

§ usedto measure fairvalue.

The fair value hierarchy prioritizesthe inputsto valuationtechniquesusedto measurefairvalue into
O three broadlevels:

- Level1 inputsarequotedpricesinactivemarketsfor identicalassetsor liabilitiesthe
Company has the ability to assess.

- Level2 inputsare inputs(other than quotedpricesincludedin level1) that areobservable
for the asset or liability, eitherdirectly or indirectly.



LENOXFINANCIALSERVICES,INC.
(An IllinoisCorporation)

NOTES TO FINANCIALSTATEMENTS - CONTINUED

g DECEMBER31,2019

NOTE3 - MARKETABLE SECURITIES ANDFAIRVALUE MEASEUREMENT - CONTINUED

- Level3 are unobservable inputsfor the asset or liabilityand relyonmanagement'sown
assumptions about the assumptionsthat market participants woulduse in pricingthe asset
or liability. (The unobservable inputsshould be developed based on the best information
available in the circumstances and may includethe Company'sown data.)

The Company'sfinancial assetsthat are reported at fairvalue in the accompanying statement of
financialconditionas of December31, 2019 areasfollows:

Levei 1 Level2 Level3 Totai
Securities $ 100.246 $ 87.988 $ - $ 188,234

Total assets at fair value ,$ 100,246 2E28% _$_- . $ 188p34

g NOTE 4- FINANCIAL INSTRUMENTS WITH OFF BALANCE SHEET RISK

The Company can enter into various transactions involvingderivatives and otheroff-balancesheet
& financial instruments.These financial instruments includeexchange-traded futures,forwardsand

options.Thesederivativetransactions are entered intoto conduct trading activities,and manage
marketrisks,andare, therefore,subjectto varyingdegreesof marketand credit risk.Derivative
transactions are entered intofor trading purposes or to economically hedge other positions or
transactions. The Company traded no derivatives during the year ended December 31,2019.

In addition,the Company canseil securitiesthat it does notcurrentlyown andwould therefore,be
G obligated to purchase such securities at a future date. TheCompany would record these obiigations

in the financial statementsat fair value of the related securitiesandwould incura loss if thefair value
of the securities subsequently increased. The Company sold no securities that it did notownduring
the year ended December 31, 2019.

NOTE5 - CONCENTRATION OF CREDIT RISK

The Company is engaged in various trading and brokerage activities in which counterparties primarily
include other financialinstitutions. In the eventcounterpartiesdo not fulfill their obligations,the
Company maybe exposed to risk. The riskof default depends on the creditworthiness of the

g counterpartyor issuerof the instrument. It is the Company's policy to review,as necessary,the credit
standing of each counterparty.



LENOXFINANCIALSERVICES,INC.
(An IllinoisCorporation)

NOTESTO FINANCIAL STATEMENTS- CONTINUED
DECEMBER31, 2019

NOTE 6 - RELATED PARTY TRANSACTIONS

The Companysharesofficespaceand expenseswith two affiliatedcompanies.The Company's
stockholder is the principal of both affiliated companies. During2019, the Companypaidtheaffiliated
companies$16,200for sharedexpenses.During2019,the Companywas paid$100,487bythe
affiliated companies for services performed. Each of the related party transactions was conducted as

& arm's length transactions.At December 31,2019,the Company had no outstanding accounts
receivable from,or accountspayable due to these affiliated companies.

NOTE 7 - CONTINGENCIES

The Company'smanagementhas evaluatedtheeffectsof its adoptionof FASB ASC 740, income
Taxes,to the Company as of December31, 2019, and hasdetermined that no provisionsfor income
tax is requiredin the financial statements. Uncertaintax positionsareevaluatedin accordancewith
FASB ASC450,Accountingfor Contingencies,which requires the Companyto recorda liability for an
estimatedcontingent loss if the informationavailableIndicates that it is probable that there is a tax

g liability incurred at the date of the financial statements,and the amount of the tax liability can
reasonabiy be estimated. No income tax liabiilty for uncertain tax positionshas been recognizedin
the accompanying financialstatements.

Note 8 - SUBSEQUENT EVENTS

In accordancewith the provisionsset forth inFASBASC855, Subsequent Events,managementhas
evaluated subsequent events through February 25, 2020, the date the financialstatements were
availablefor issuance.Managementhasdeterminedthat thereareno materialeventsthat would
require adjustments to,or disclosures in, the Company'sfinancial statements.


